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Overview  

Recent falls came after analysts were so bullish. This suggests this is not the big fall.  

 

Other data shows where some of the big names where you may find a flight to safety.  
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Market falls could lead to option A – the purple arrow or Option B (the yellow). I think it is 80% 

option A.  

 

Some headlines that caught my eye 
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S&P 500 operating earnings per share continue to outpace the consensus expectations of industry 

analysts 

 

"We are counting on ample Fed-led liquidity to continue to prop up the elevated forward P/E even 

once the Fed starts tapering (eventually). We also expect that a rebound in productivity growth will 

offset inflationary pressures up ahead, boost real wages, and lift profit margins. " Yardeni - can't 

fault the analysis. 

"In addition, the heating up of the Cold War between the US and China may convince more global 

investors to invest in the US rather than in China. All this suggests that technology stocks and 

technology-related stocks, which have relatively high valuation multiples, could continue to gain 

market-cap share of the S&P 500" Yardeni Research.  
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Of course most indications are the market is over-valued as a whole. But there are some which 

suggest it has more upside in pockets. As ever it is a stock pickers market.  
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1 year – it’s been a great year.  

Cadence and Globant are at 52-week highs. As you know I have holdings since last year. Yes, I too 

wish stocks would only ever go up. But some take longer than others. Keysight - 52 week high 
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Interlude – My news 
I spoke alongside CIO of UBS Wealth Management and Sir Danny Alexander former Chief Secretary 

to the Treasury at our joint alma mater. I’m sharing with you in the newsletter what I mentioned 

there.  
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Are Big Tech Stocks Overvalued  

Recently, the world’s biggest tech stocks announced their quarterly earnings. Between Apple, 

Microsoft, Amazon, Alphabet, and Facebook, the performance was astounding. Revenues were up 

by $332 billion — a rise of 36%. Tech stocks have been the story of the pandemic, raking in the 

money at stunning rates. 

However, these earnings announcements failed to spur further investment. Alphabet share prices 
did rise slightly during the week, but the other tech giants dropped — with Amazon down almost 
10%. Each of these stocks is near its all-time highs, and it seems many investors are taking this 
opportunity to cash out some profits. 

Is this an admission that tech stock prices have peaked, or they’re overvalued? 

Have Big Tech stocks peaked? 
Before the big tech companies announced their earnings, the Dow Jones Industrial Average took a 
tumble. There’s been lots of talk about market crashes and bubbles since the pandemic market 
recovery, so this was an uncomfortable dip for many investors. However, the drop was soon 
reversed, with many tech stocks getting back to all-time highs. 

Market sentiment seems strong, according to Morgan Stanley’s E-Trade Financial survey. Those 
surveyed were all investors with $1 million or more in a self-managed brokerage account. Only 6% of 
respondents felt the market would drop by 10% or more in the third quarter, while 65% of investors 
said they were bullish. 
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Tech stocks still seem to be favoured among wealthy investors, with 46% of those surveyed 
suggesting that the tech market is where they hope to make gains during Q3. Energy stocks are 
another favourite for millionaire investors, but big tech’s consistent earnings meant it kept its place 
at the top. 

Are Tech Stocks slowing down? 
Of course, not everyone is quite as bullish about tech stocks. In July, Lisa Shalett, Morgan Stanley 
Wealth Management’s chief investment officer, sounded warning signs about the market. 

Shalett warned that low rates had pumped tech stocks up to dot-com era valuations. She cited price 
to sales ratios in tech at levels not seen since the 2000 peak. Additionally, because tech stocks have 
a more significant weight in the S&P 500 than they did in 2000, Shalett suggests the price to sales 
ratio of the index is 50% larger than ever. 

Potential trouble lies ahead because of a weaker US dollar, increased competition, stricter 
regulations, and higher taxes. Many fear that a tech stock slowdown will disproportionately affect 
the broader market. 

Conclusion 
Recent months have seen tech stocks slow down while some investors shift their focus to cyclical 
stocks while reopening trade. Digitisation, remote working, and streaming were all trends that 
accelerated during the lockdown. But, as the vaccine rollout continues, some investors believe 
reliance on tech will slow down.  

Indeed, tech stocks are up 10% in the last six months, less than the S&P 500 at 13%. Despite this, 
tech stocks’ impressive recent earnings suggest that their price-earnings ratios are dropping, 
indicating a solid long-term bet. With some twists and turns expected in the broader economy, tech 
stocks might be the only safe haven in the case of a market fall. 

All You Need to Know About Retirement And the Stock Market 
Everybody wants a comfortable retirement. It’s never too early to start saving for life after work, but 
what happens when you are at or near retirement? Should you keep doing the same thing? Or should 
your retirement strategy change? 

Saving money is essential if you want to enjoy your retirement. However,  current monetary policies 
are making many of the traditional savings options unattractive. Interest rates are meagre in the U.S. 
and Europe, and many low-risk investments produce returns that can’t keep up with inflation. As a 
result, more retirees need to increase their risk exposure to access better yields. 

A Federal Reserve report on the Economic Well-Being of U.S. Households found that only 1/3rd of 
non-retirees felt that their retirement plans were on track. While traditional retirement portfolios 
typically consist of a 60%- 40% split between stocks and bonds, retirees will need to review this if 
they want to afford retirement.  

So what are their options? 

Are ETFs a good option for retirees 
Low-interest rates and high inflation are big worries for anyone saving for retirement. Bonds were 
considered solid investments in the past, but their yields are currently too low. 
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https://markets.businessinsider.com/news/stocks/stock-market-outlook-sp500-correction-tech-bubble-lisa-shalett-2021-7
https://markets.businessinsider.com/news/stocks/stock-market-outlook-sp500-correction-tech-bubble-lisa-shalett-2021-7
https://www.cnbc.com/2021/07/14/blackrocks-fink-you-may-need-to-work-longer-increase-investment-risk-to-afford-retirement.html
https://www.cnbc.com/2021/07/14/blackrocks-fink-you-may-need-to-work-longer-increase-investment-risk-to-afford-retirement.html
https://www.federalreserve.gov/publications/2021-economic-well-being-of-us-households-in-2020-retirement.htm
https://www.thetimes.co.uk/article/find-your-perfect-blend-of-stocks-and-bonds-for-retirement-tdqpbpcbs
https://www.thetimes.co.uk/article/find-your-perfect-blend-of-stocks-and-bonds-for-retirement-tdqpbpcbs
https://www.fxstreet.com/news/feds-clarida-surprised-by-magnitude-of-decline-in-bond-yields-202108041429
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Many retirees are beginning to understand that they will need to up their risk appetite to access the 
returns they need to be comfortable. While mutual funds are one way to do this, ETFs provide some 
considerable advantages.  

Firstly, ETFs are very tax-efficient. Secondly, they allow investors more flexibility when deciding 
where to invest their money. Lastly, mutual funds often come with active management fees, which 
harm returns. 

Retirement Investment Mistakes To Avoid 
The market has produced stellar results over the years. However, there are times when it takes a 
dip. For retirees dependent on stock dividends, market downturns can force them to sell some of 
their shares while the market is low. Keeping cash reserves to cover expenses can help avoid these 
difficult decisions. 

In a recent Vanguard annual survey, they underlined another typical retirement investment mistake. 
The report showed that the average U.S. stock portfolio is heavily weighted towards U.S. shares. The 
problem? According to MSCI, the stock market financial data company, U.S. share indexes have only 
beaten non-U.S. share indexes 51% of the time since 1970. A portfolio of nearer 50/50 would 
produce better results. 

What to do with extra cash 

Many retirees have savings alongside their stock market investment. Having emergency funds is 

smart, but too many savings will harm your retirement plans because inflation rates outstripped 

interest rates. Savings earmarked to pass onto children could be best put to work in the stock 

market. 

 

Conclusion 
Current monetary policies are keeping interest rates low. This situation punishes savers and those 
who invest in low-risk options like bonds. Conversely, it has a favourable effect on the stock market 
because it is one of the best places to invest money. 

Anyone who is retired or close to retirement should consider investing in the stock market. Options 
like ETFs are a great way to get started due to their simplicity. Additionally, they don’t have 
investment minimums or excessive charges like most mutual funds.  
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https://www.cnbc.com/2021/07/08/early-retirement-how-to-handle-your-investments-during-a-market-crash.html
https://www.cnbc.com/2021/07/08/early-retirement-how-to-handle-your-investments-during-a-market-crash.html
https://personal.vanguard.com/pdf/how-america-invests-2020.pdf
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https://www.cnbc.com/2021/07/21/holding-too-much-cash-isnt-growing-your-wealth-do-this-instead.html
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