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My view on the markets 

Back in December I tweeted that the media has no idea what a big year for the markets this was 
going to be – especially with the Trump tax cuts. And so it proves true. I even bought triple leveraged 
S&P ETF (higher risk of course than the index itself). And allowing for currency changes my Amazon 
purchases from December alone are up over 50%. 

 Readers of my newsletter will have done well.  

As I said on the BBC:  

 Yes, you are right Sally, you recall correctly, I did get it right on oil – all year long. Sadly those 
profits for traders in a one way bet make it bad news for ordinary commuters.  

 Apple is undervalued – just look at how much time we spend on their phones. 
 The Apple watch will take more market share from the massive Fitbit market too – lots of 

upside. 
 Apple in 5 years will be a two trillion dollar company alongside Amazon.  
 No one in finance has a clue what will happen with the Brexit deal and after it. 
 The Governor of the Bank of England has been overly fearful and wrong before. 
 I am bullish US markets still. 

 

My portfolio is unbalanced. And it's making me unbalanced. Amazon has risen 67% since December 
alone (including GBPUSD changes). It is disproportionately large in my pension pot. 

I wanted to walk you through a journey as I think it will be educational. 

First the rules: 

1. What is suitable for me, a married man in my 40s, with a young child, may not be for you. 
2. I am not looking for the next Amazon. Look at the chart - Amazon which I came across 

around 1997 flat lined for years. 
3. Wealth in the UK used to come from owning properties. Many an illiterate millionaire in 

London proves it. In the US from shares. As the UK property tax changes bite, I reckon the US 
stocks remain open to me. 

4. I have access to an immense amount of data, let alone expertise, so let's use every edge. 
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5. I want stocks which are large for safety (not a rule I know), and which have already started 
rising. I want companies relatively undervalued, but show momentum and growth. So I will 
look at their accounts for these things. 

6. I then ranked and rated these aspects based on weights I attached to valuation, growth, 
income and momentum factors. 

This is my long list: 

 

I am removing any companies under £1 billion in market capitalisation. I don't want the very huge 
e.g. Coca-Cola and Merck as they probably will not give me Amazon in 2003 to 2018 returns. 

I also want companies with a consistent rise over 5 years. So the likes of CVR are out. Basically I want 
something which looks like Apple in 2011 or 2007: 
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Now looking at important data - some of which is below - I weigh valuation based on earnings, 
revenue growth consistency, return on capital, price to free cash flow, price to book value. 
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Top insights from the City 

Now that brokers have to confess just how few of their clients make money (it's not 49%) it's 15% 
often, trading is truly a dirty word. 

Take this broker tweet: 

 

I am glad they have to disclose it. But the problem remains: 

1. brokers use in house 'educators' who are not professional regulated traders and so brokers 
continue to be dishonest 

2. brokers once they game the client acquisition entry form to get the client in (except a few 
they must show the regulator they rejected) they do not monitor to the size and speed of 
losses - a key indicator of unsuitability 

That's a shame given my second book was published by the Financial Times and called 'Trading 
Online' but disreputable and even those claiming to be reputable brokers have killed the word and 
the market. Like journalists, the majority have spoiled it for the few good ones. 

Our hedge fund trades. Like most hedge funds. We have Sovereign Wealth Fund as an investor as 
well as the usual pension funds, family offices and high net worths. We are reputable and regulated 
and of course do not have retail clients. 

Or take trading by the likes of Winton Capital. This slide explains in simple terms what a reputable 
respected hedge fund like them does in trading. 
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I analysed the data from various brokers over a number of years to compare winning and losing 
clients. Now remember many of these will not be investors, but traders. 
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My favourite Value/Growth picks this month 

Using the APSE Value Growth data mining filter for the LSE shares list. Look at the 9s – they are my 
most highly rated for a 12-month hold, for those who like buy and hold.  
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And for US shares: 

 

 

Forex 

GBPEUR – I can see this going sideways for now with no strong conviction by the market or me. 

 

 

 

 

 



   10 
   
@alpeshbp  |   www.alpeshpatel.com/sharescope   |   www.linkedin.com/in/alpeshbpatel/  
 

Don’t we have a head and shoulders on USDEUR with the USD about to fall sharply?  

 

GBPUSD is at a critical juncture. It should rise. 
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ETFs 

Of course the leveraged ones offer the bigger short term gains. But I do like to look at none 
leveraged ones: 

 

 

My favourite Momentum/Value picks this month 

The point with this radar is to find undervalued stocks showing some momentum using our 
algorithms. 

UK:                  US: 
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Top trades for this month 

Speculative and higher risk: Bunzl, Coats, Dunelm. 

Remember 

Our natural language algorithms translate to plain English what our mathematical algos mine big 
data to give you a 360 view of every stock in the UK US, daily. Our performance is better than 
every UK companies fund manager over a decade. 

 

Thoughts on 9/11 

Let me quote you from Warren Buffet’s recent annual letter to shareholders. ‘Money will always 
flow toward opportunity, and there is an abundance of that in America. Commentators today often 
talk of “great uncertainty.” But think back, for example, to December 6, 1941, October 18, 1987 and 
September 10, 2001. No matter how serene today may be, tomorrow is always uncertain.’ 

This is the year the American markets will outperform the emerging ones. You know why? I’ve said it 
before and I’ll say it again, so to repeat – do not bet against America. I’ve worked and studied there. 
I have studied their history and met their people. Do not bet against America.  

Or as the world’s richest man puts it, ‘Throughout my lifetime, politicians and pundits have 
constantly moaned about terrifying problems facing America. Yet our citizens now live an 
astonishing six times better than when I was born. The prophets of doom have overlooked the all-
important factor that is certain: Human potential is far from exhausted, and the American system for 
unleashing that potential – a system that has worked wonders for over two centuries despite 
frequent interruptions for recessions and even a Civil War – remains alive and effective. 

We are not natively smarter than we were when our country was founded nor do we work harder. 
But look around you and see a world beyond the dreams of any colonial citizen. Now, as in 1776, 
1861, 1932 and 1941, America’s best days lie ahead.’ 

Incidentally you know what makes him the world’s richest man, and also the world’s largest 
philanthropist at the same time. He knows what motivates people in business. Do you know what it 
is? Bet you don’t. In a new book called ‘Drive’ by an academic researcher, studies show that what 
motivates is not money. Sure, in the short term for monotonous tasks it does. But for quality 
creative work money is not the driver. Experiments were done on humans, children and apes. Each 
given tasks they enjoyed without reward. As soon as reward was offered, their performance 
dropped. 

Find people who in the words of the richest man, ‘Many of our CEOs are independently wealthy and 
work only because they love what they do. They are volunteers, not mercenaries. Because no one 
can offer them a job they would enjoy more, they can’t be lured away.’ 

And that is why the world’s richest man, an American, is gonna stay that way. You can’t get at his 
people! 
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Personal Activities  

 

One of the companies I’ve brought to the UK got a big deal with HSBC: 

 

 

 

 


