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Overview 

You’re probably not saving enough in your pension for retirement. Sorry, I have your 
attention now.  
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Whilst companies are profitable, those beating expectations is, well, expected to be fewer. 
And the same goes for revenues. In a way, it does not matter what the absolute levels are, 
but whether expectations are exceeded. That is what moves share prices.  

 

The cause of this is not just slowing spending, but a powering US Dollar. The strong dollar 
will continue putting downward pressure on stocks therefore.  
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And this stronger Dollar is feeding inflation around the world, because it makes imports 
from the US more expensive. We’re importing inflation because of a strong US dollar and 
the US dollar is strong because it’s a safe haven currency and the world’s reserve currency. 
Those thinking it was the Euro or Yuan or Bitcoin, now know when push comes to shove – 
it’s the almighty Yankee Dollar.  
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Where is the Hope? 

Well, the good news as the year comes to a close is that when you get these types of falls, 

the bounce backs are where the returns are to be made.  
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And here is more good news for 2023: 

 

 

UK Market 

That we may be in recession is in itself a potential positive for the stockmarket – the market 
tends to look ahead 12 months and should start anticipating a recovery by then! 
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You can see below the FTSE 350 stocks which have the best VGI scores and their 
performance this year and the past fortnight. 
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At least bond yields have dropped, and so have mortgage rates. But of the Bank of England 
mistimes the sale of bonds on its books (quantitative tightening) then it will push bond 
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prices down and yields up. That they did this to Kwasi did make some economists raise an 
eyebrow!  

 

 

The UK too therefore may be at a bottom ready for a rising 2023: 
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Outlook 2023 

What’s the economic outlook 2023 for the US and UK? Well, the IMF and World Bank have 
opposing views and everyone else a view in between.  

Are we in a US recession? If so, shouldn’t we expect the market now to have bottomed, be 
cheap?  
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And with growth expected globally in 2023 – again we should have an up year.  
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A lot of Governments are trying a lot of different policy responses to tackle global inflation.  
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More about what we can expect in 2023 – well reversion to mean and a positive return in 
2023 for the S&P500 I would say.  
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Personal Note 

I’ve had huge pleasure in helping so many students. One such example below.  

 

Great message and a fantastic learning attitude. 
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Out of Interest 

 I share this more out of interest and to put some data to viewpoints you may hold on a 
variety if things.  
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In the Tech capital India this week 
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What Do The Bond Market Moves 
Mean for Stocks? 
 
The bond market had a turbulent week, with yields on the 10-year Treasury 
note reaching their highest level since 2014. 
 
Investors are closely watching this volatility as they try to gauge its impact on 
the stock market. 
 
Some believe that the sell-off in bonds is a sign that stocks are headed for a 
correction, while others argue that it's simply a healthy rotation out of low-
yielding assets and into riskier investments. 
 
So, what should investors make of all this? Here's a closer look at what's 
happening in the bond market and what it could mean for stocks. 
 

What Is Causing The Bond Market Turbulence? 
 
Former finance Minister Kwasi Kwarteng's "mini-budget" announcement on 
Sep. 23 sent shockwaves through the bond market.  
 
The U.K. government's plans to increase spending and borrowing to fund a 
post-Brexit economic recovery sent yields on 10-year gilts soaring to their 
highest level since June 2016, while the yield on 30-year gilts hit their highest 
level since 2014. 
 
 
The move surprised investors, who had been expecting the government to 
stick to its previous plans for fiscal austerity. 
 
The announcements had a disastrous impact on the stock market, with the 
FTSE 100 tumbling and 41% of mortgage deals pulled in the wake of the news. 
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At the end of October, the Bank of England plans to begin its delayed sale of 
gilts as part of its quantitative easing program, which is likely to put further 
upward pressure on yields. 
 
Over the pond, the bond market volatility is also at its highest since the 2008 
financial crisis in the U.S.  
 
 
With the Fed accelerating the reduction of its $9 trillion balance sheet, this will 
likely put upward pressure on yields and further widen the gap between short-
term and long-term rates. 
 

So, What Does This Mean for The Stock Market? 
 
Well, higher bond yields typically mean increased borrowing costs for 
companies which can weigh on profits and share prices. It can also make stocks 
look relatively less attractive compared to bonds from an income perspective. 
 
That said, it's important to remember that the bond market is just one factor 
that can impact stock prices, and there are many other factors at play as well. 
 
So, while bond market moves can be closely watched, it's just one piece of the 
puzzle when it comes to analysing the stock market. 
 
The stocks-to-bond correlation is not as simple as some make it out to be. 
While a rise in bond yields can put pressure on stocks, it's just one factor 
among many that can impact stock prices. So, while bond market moves are 
worth watching, don't forget to consider the big picture when making 
investment decisions. 
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Help Page 
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Download a free copy from www.campaignforamillion.com  
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