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Overview 

So, are we nearly there yet? The bottom of the market? And anyway, will it just go sideways 
thereafter in which case – so what!  

Here are the best things I came across and my thoughts.  

Interesting the big banks cling to the old ideas.  
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I’ve just written an article on this for Sharescope -where is the smart money making money?  
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And what does a bearish hedge fund own? See below… 

 

And what does a bullish hedge fund own? Warren is always bullish.  
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I don’t like the growth vs value debate. I want both. But this is interesting.  

 

I also don’t like betting on countries – I’m a bottom up kind of guy.  
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It’s not doublespeak by Bank of America but interesting… 

 

I remain in no rush to buy. Am keeping close eye. 
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www.alpeshpatel.com/spain to join me 

 

I've not bought more Microsoft on the dip yet. Any purchases I will let you know, and will do my 
weekly broadcast too of course to update you. 
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Had a great dinner with some of my followers by the way!  

 
Why people are in a rush to buy I do not understand. Since Jan, I've only had the special situation 
picks worth considering. Everything else keeps being "let's check again next week, and then next 
week..." 

S&P500 another 30% lower from here in 9 months? 25% probability my guess. 
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Side personal note – these are pics I took at the Cabinet Office where I gave a talk on investing.  
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Above was the Number 10 cat and this is the famous COBRA Room. Ie Cabinet Office Briefing Room 
A. 

 

http://www.alpeshpatel.com/sharescope


   19 
   
@alpeshbp  |   www.alpeshpatel.com/sharescope   |   www.linkedin.com/in/alpeshbpatel/  
 

Has the Stock Market Sell-Off Ended? 
A brutal 2022 continues as the S&P 500 continues to face downward pressure. But is the 
stock market sell-off over, or is there more pain to come? 
 
The market began the year overpriced by many measures like the P/E ratio. Once the fiscal 
and monetary stimulus was reined in and the Fed announced an interest rate hike to 
counter rampant inflation, things were always going to be challenging.  
 
Additionally, fears are growing about the US and global economy. High-interest rates make 
future Tech stock profits less appealing, while retailers are hurting because of supply-chain 
problems. Even Energy stocks have taken a slight dip. 
 
However, for some commenters, there are some positives. Now that the buying frenzy is 
over, the markets could begin to make a little more sense.  

What's more, there may be some indications that the market has hit bottom, and now is the 
time for a slow and steady comeback. 
 
Seven-week slump 
Friday, May 20th, marked the seventh consecutive week that S&P 500 has closed negative. 
This situation has only happened three times previously, in: 
● May 1970, 
● March 1980,  
● and March 2001. 
 
Interestingly, the market was up by 33% (May 1970) and 35% (March 1980) in the twelve 
months after these previous incidents. However, in March '01, the market finished up a 
paltry 0.22%.  
 

Tech bounceback 
Sell-offs in the tech sector have been significant. For example, Zoom lost about 85% from its 
peak during the pandemic when the video conferencing tool exploded in popularity. 
Analysts suggest the stock currently looks cheap, as Zoom could emerge as a great solution 
in the growing world of hybrid work.  

Of course, while individual tech stocks could look like a bargain, the broader industry has 
been hurt by 40-year high inflation. Tech companies are priced largely on their future 
returns, and high inflation reduces the appeal of these profits. 
 
However, inflation dipped from 8.5% to 8.3% between May and April. While some experts 
are worried a return to 2% might take longer than expected, any dip should favor tech. 
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Recently, NVidia, Apple, and Alphabet have clawed back some of their recent losses, which 
could signify a larger upward trend. 
 
Retail returns 
The Consumer Discretionary sector has finished the week strongly. While supply-chain 
issues persist, retail is looking more robust than some people feared. The S&P retail ETF XRT 
gained 5%, with Macy's (+15%), Tesla (7.7%+), and Amazon (4.5%) all rising. 
 
Good time to buy? 
Some experts are sure that it's a great time to buy. While the old mantra of letting the dust 
settle is sound advice, the dip could offer a chance to get some solid equities at a discount 
while others are waiting for a bottom that we may never reach.  

Warren Buffett is one man who has never been afraid to go against the grain. He has been 
loading up during the sell-off, which should give you some idea about his future outlook for 
the market.  
 
Conclusion 
The market is down more than 15% YTD. However, it's pushed back over 4,000 this week. 
But while some positive signs are emerging, separating the signal from the noise isn't easy. 

It's still a bit too early to call the bottom of the market. However, we are definitely in 
bearish territory, and the market's major problems haven't suddenly gone away.  

Inflation, supply-chain problems, and the invasion of Ukraine will all continue to exert 
pressure on the market. If the Fed missteps, we could see a recession in the US market. 
 
 

Energy Stocks or Tech Stocks for the Rest of 
the Year 
It has been a tumultuous year for the stock market. After last year's record-breaking bull 
run, many investors wonder if the good times can continue. As is  
often the case in investing, the answer is "it depends." 
 
Energy and tech stocks have had their moments in the sun this year. After a strong rally in 
energy stocks, many investors wonder if they should invest their money in that sector. 
However, given the recent sell-off in tech stocks, some wonder if that is where the real 
opportunities lie. 
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So, which is it? Energy stocks or tech stocks? Let's take a look at the data and see what the 
experts have to say. 
 
Energy Stocks 
The energy sector has had a strong year so far. After a sharp sell-off in early 2020, energy 
stocks have rallied strongly. The sector has been up nearly 30% since March of 2020. 
 
Some factors have driven this rally. First, the COVID-19 pandemic caused a sharp drop in oil 
demand. However, as the world began to reopen, oil demand rebounded strongly. In 
addition, significant producers such as Saudi Arabia and Russia agreed to production cuts, 
which helped stabilize prices. 

Given the strong rally in energy stocks, many investors wonder if they should invest their 
money in that sector. However, there are a few things to consider before making that 
decision. 
● First, it is important to remember that the energy sector is notoriously volatile. Prices can 
rise and fall sharply in a short period. 
● Second, the sector is heavily dependent on global events. geopolitical factors can have a 
significant impact on energy prices. 
● Finally, it is worth noting that the energy sector is not without its challenges. The 
transition to renewable energy sources will likely continue to weigh on oil demand in the 
years ahead.  
 

Tech Stocks 
While energy stocks have had a strong year, tech stocks have been under pressure in recent 
months. After hitting all-time highs in February, the tech-heavy Nasdaq Composite Index has 
fallen sharply. The index is down nearly 10% from its peak. 
 
Several critical factors have driven the sell-off in tech stocks. 

● First, valuations in the sector had become extremely stretched. 
● Second, there are concerns that the Biden administration will enact stricter regulations on 
the tech industry. 
● Finally, many investors are simply taking profits after a spectacular price run-up. 
Given the recent sell-off in tech stocks, some investors wonder if now is the time to buy. 
However, it is important to remember that the sector still faces several challenges.  
In addition to regulatory concerns, the sector is also grappling with several other issues, 
including the transition to 5G and the rise of artificial intelligence. 
Unity Software and DigitalOcean are promising emerging tech stock market contenders. 
 
The Bottom Line 
Finally, energy stocks are a good choice if you search for stability and regular dividends. 
However, technological equities may be better if you seek growth potential. It's also worth 
noting that you should consider other factors before investing. And as always, it's vital to 
conduct your study before making any decisions. 

http://www.alpeshpatel.com/sharescope
https://edition.cnn.com/2022/05/10/investing/oil-energy-stocks/index.html
https://www.nasdaq.com/articles/oil-stocks-lift-european-shares-but-rate-hike-worries-limit-gains
https://www.bloomberg.com/news/audio/2022-05-24/snap-warning-drags-tech-stocks-down-podcast
https://www.nasdaq.com/articles/3-unloved-tech-stocks-to-buy-right-now


   22 
   
@alpeshbp  |   www.alpeshpatel.com/sharescope   |   www.linkedin.com/in/alpeshbpatel/  
 

 
 
Help Page 
 

 

 

 

 

 

 

 

 

 

http://www.alpeshpatel.com/sharescope


   23 
   
@alpeshbp  |   www.alpeshpatel.com/sharescope   |   www.linkedin.com/in/alpeshbpatel/  
 

 

Personal 

 

 

Download a free copy from www.campaignforamillion.com  

 

 

 

 

 

 

 

 

 

 

 

 

http://www.alpeshpatel.com/sharescope
http://www.campaignforamillion.com/

	20 July 2022
	Has the Stock Market Sell-Off Ended?
	Energy Stocks or Tech Stocks for the Rest of the Year
	Energy Stocks
	Tech Stocks
	The Bottom Line
	Help Page
	Personal


