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Overview 

 
Wishing HM King a speedy recovery. 
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Well, there you have it. Just like in 1999 my first column in the Financial Times stated, I am 
selling my UK holdings and only buying US ones. A quarter of a century later – I am still right. 
And my SIPP and ISAs are telling me so. 
 
I am proud to be able through here and on TikTok (now with blue tick and 300k followers to 
receive emails like this.  
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So so so happy to get so many like the above. And my mission is increasingly to get people 
to take care of their own investments and not leave it to the likes of St James’s Place.  
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TikTok Blue tick! Very rare! 

 

 
 
 

 
 

The fact that Microsoft, Meta and nVidia all delivered is critical to sentiment. Of course next 

quarter is another story. But these are real profits. For now, I stay in these stocks because I 

have no reason to prematurely pull out.  
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…until nVidia’s rise!

 

 

I like to include in this newsletter. I found this fascinating.  
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Pension Issues 

I am spending much more time on people’s pension issues. I was playing around with an 

online calculator. See below. To me the best option is to improve returns. That’s why we are 

here. The wealth managers and IFAs can’t do that so will ask for more of your money (more 

fees for them).  

 
 

Assumes investment growth of only 5% every year. We've also assumed inflation of 2.5% 
per year and one annual management fee of 0.7% taken from your pension each year. 
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Stocks and Hedge Funds 

 
 

I am not drawing any great conclusions from the above from Goldman Sachs but wanted to 
share it.  
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New Hypothesis 
 

I am looking to test what happens if a stock meets all my criteria but has a lot of short 

interest. Is the overhang going to depress the stock’s potential rise? Not guaranteed as Lam 

doing well. But looks worth investigating. I will keep you posted.  
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An interesting development in the Dow in the below headline. The Dow will rise as a result. 
And reflects America more accurately – well as much as 30 stocks that compose it can do.  
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Events 
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Back to Pensions 

I’ve been researching the major pension problem and these headlines caught my eye.  
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I do not think the whole answer is doubling your contributions. It’s improving performance.  
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The Power of Compounding 

 

Do Not Go Gentle Into That Good Night 

 
Do not go gentle into that good night, 
Old age should burn and rave at close of day; 
Rage, rage against the dying of the light. 
 
Though wise men at their end know dark is right, 
Because their words had forked no lightning they 
Do not go gentle into that good night. 
 
Good men, the last wave by, crying how bright 
Their frail deeds might have danced in a green bay, 
Rage, rage against the dying of the light. 
 
Wild men who caught and sang the sun in flight, 
And learn, too late, they grieved it on its way, 
Do not go gentle into that good night. 
 
 
Grave men, near death, who see with blinding sight 
Blind eyes could blaze like meteors and be gay, 
Rage, rage against the dying of the light. 
 
And you, my father, there on the sad height, 
Curse, bless, me now with your fierce tears, I pray. 
Do not go gentle into that good night. 
Rage, rage against the dying of the light. 
 
 
-Dylan Thomas 
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Navigating the Investment Landscape in 
2024: Insights from the UBS House View 
Report 
 
 
As we step into 2024, the investment horizon is marked by a blend of opportunities and 
challenges, shaped by economic uncertainties, technological advancements, and 
geopolitical dynamics. The "Outlook 2024 – UBS House View" report offers a comprehensive 
analysis of the equities market, providing investors with critical insights to navigate these 
complex times. Here are the top 10 takeaways from the report: 
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Prioritize Quality Investments: In an era where economic uncertainty and rapid 
technological change are the norms, the report emphasizes the importance of focusing on 
quality investments. High-quality bonds and stocks, particularly in the technology sector, are 
recommended for their resilience and growth potential. 
 
 
Adapting to Economic Shifts: The global economy is experiencing slower growth, notably in 
major economies such as the US, Europe, and China. Investors are advised to adapt their 
strategies to these changing economic conditions to safeguard their portfolios. 
 
 
Embrace Technological Disruption: The technology, energy, and healthcare sectors are at 
the forefront of transformation. Investing in these areas can offer substantial returns as 
they adapt and evolve in response to new challenges and opportunities. 
 
 
Geopolitical Influences on Markets: The report highlights the significant impact of political 
events, including the US presidential election and ongoing international conflicts, on market 
dynamics. Investors should remain vigilant and responsive to these geopolitical shifts. 
 
 
Central Banks' Role in the Economy: With central banks expected to start cutting rates in 
2024, there will be a notable influence on bond markets and yields. This strategic shift 
requires investors to stay informed and adjust their bond strategies accordingly. 
 
 
Decarbonization Opportunities: Climate change and national security concerns are 
accelerating investments in decarbonization technologies. These initiatives not only address 
environmental and security issues but also offer promising growth prospects for investors. 
 
 
AI's Market Impact: The advent of generative AI is set to revolutionize various sectors, 
creating new value and investment opportunities. The report suggests that AI's influence 
will be widespread, benefiting those who invest early in its potential. 
 
 
Diversify with Alternative Credit: In a landscape characterized by high debt levels, 
alternative credit, including private credit, emerges as a valuable diversification tool, 
offering varied investment opportunities. 
 
 
Effective Liquidity Management: As interest rates decline, managing liquidity becomes 
crucial. Optimizing investment yields through effective liquidity management strategies is 
recommended to enhance portfolio performance. 
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Emerging Market Potential: The report identifies emerging markets, especially in Asia, as 
fertile ground for investment. These regions present unique opportunities aligned with their 
evolving growth models, offering investors a chance to diversify and capitalize on new 
growth avenues. 
 
 
In conclusion, the "Outlook 2024 – UBS House View" report provides a roadmap for 
investors navigating the complexities of the current investment landscape.  
 
 
By focusing on quality, adapting to economic and geopolitical changes, and embracing 
technological advancements, investors can position themselves to capitalize on the 
opportunities that 2024 and beyond have to offer. 
 
 
 

The Inherent Flaws of Fund Management: A 
Closer Look 
 
In the complex world of investment, the allure of fund managers and their promises of 
significant returns on stocks like Meta (formerly Facebook) is hard to resist. However, a 
deeper understanding reveals a fundamental flaw in the fund management industry that 
often leads to disappointing outcomes for investors.  
 
 
This article delves into the reasons why even the most successful fund managers struggle to 
maintain consistent gains and why individual stock picking might be a more viable strategy 
for the savvy investor. 
 
 

The Design Flaw in Fund Management 
At the heart of the issue is a design flaw within the fund management industry. Consider the 
journey of a fund that invested in Meta around 2016-2017. For years, the stock experienced 
a substantial rise, with fund managers boasting a fourfold increase from approximately $100 
to $400. This success story, heavily marketed, attracts more investors, drawn by the 
impressive historical performance. 
 
 
However, the market is cyclical, and approximately every six to seven years, a downturn 
occurs. When this inevitable drop happens, fund managers face a significant limitation: they 
cannot convert their holdings entirely into cash.  
 
 
Regulations require them to remain invested, meaning they can sell one asset but must 
immediately reinvest in another, often in a declining market. This constraint can lead to an 
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80% drop in the value of previously successful investments, erasing years of gains and 
bringing investors back to square one. 
 
 
The Stairs Up, Elevator Down Phenomenon 
The market is known for its slow and steady climbs, followed by rapid declines—a 
phenomenon often described as taking the stairs up and the elevator down. This 
characteristic of the market means that gains accumulated over years can be wiped out in a 
matter of months, leaving investors' dreams and financial plans in disarray. 
 
 
The Private Investor Advantage 
Unlike fund managers, private investors have the flexibility to set their own rules for 
managing downturns, such as selling a certain percentage of their holdings if the value falls 
by a predetermined amount. This strategy allows individuals to mitigate losses and 
potentially re-enter the market under more favorable conditions. 
 
 
The Challenge of Recovering from Losses 
Even if a fund's investments recover after a downturn, the gains may only bring the value 
back to its pre-drop level, effectively resulting in a 0% return over an extended period. This 
situation can be frustrating for investors, especially when they see the market itself has 
risen significantly. 
 
 
The Case for Individual Stock Picking 
The limitations faced by fund managers highlight the potential advantages of individual 
stock picking. By managing their own investments, individuals can apply strategies that fund 
managers cannot, such as exiting positions based on specific criteria to protect against 
losses or re-entering the market when conditions are favourable.  
 
 
For instance, the fundamentals of a company like Meta might look appealing at a certain 
point, prompting a well-informed investor to invest based on growth potential, dividend 
yields, cash flow, and other indicators of value and momentum. 
 
 
Conclusion 
The inherent design flaw in the fund management industry, combined with the cyclical 
nature of the market, poses significant challenges to maintaining and growing investments 
through managed funds.  
 
 
While fund managers may have periods of success, the restrictions they face and the 
market's volatility often lead to disappointing long-term results for their investors. In 
contrast, individual investors, equipped with knowledge and flexibility, have the potential to 
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navigate the market more effectively, making informed decisions that align with their 
financial goals and risk tolerance. 
 

Empowering Your Future: Navigating the 
Complex World of Pensions with Essential 
Insights and Strategies 
 
I did something I shouldn’t have over the weekend. Now I am down a rabbit hole of worry. 
Worry for other people. You see, I looked up on Google…workplace pensions. OMG!  
 
 
The recent flurry of reports and investigations into the pensions sector has unveiled a mix of 
systemic risks, mismanagement issues, and the potential for reform.  
 
 
Here are ten pivotal lessons and pieces of advice gleaned from a broad spectrum of sources:  
 
 
The Urgent Need for Pension Reform: The Institute for Fiscal Studies (IFS) has issued a stark 
warning about the substantial risks facing future generations of pensioners, underscoring 
the need for comprehensive pension reform to safeguard the financial security of retirees. 
This calls for a critical review of existing pension schemes and the development of more 
sustainable models for the future.  
 
 
Market Volatility and Pension Security: Recent fluctuations in bonds(!) not stocks (which 
have soared, except the moribund FTSE), have led to significant losses for pension holders, 
as reported by The Guardian. This highlights the necessity for individuals to understand it’s 
not stocks that can wipe out their ‘safe, close to retirement, bond rich pensions’ but 
managers.  
 
 
Demanding Accountability from Pension Providers: Reports of unsatisfactory treatment of 
pension savers by providers such as Mercer UK, as documented by Money Marketing, 
emphasise the importance of demanding better service and transparency from pension 
firms. Savers should not hesitate to seek redress and accountability for mismanagement or 
poor communication.  
 
 
The Realities of Company Pension Fluctuations: Investigations into company pension 
schemes have revealed substantial decreases in value, which should serve as a cautionary 
tale for individuals to closely monitor their pension performance and understand the factors 
that could influence their retirement funds.  
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The Threat of Pensions Misery for Older Workers: With the prospect of new pensions 
misery looming for over a million older workers, as reported by This is Money, there is a 
clear need for proactive financial planning and exploration of alternative retirement savings 
avenues.  
 
 
The Potential of Growth Schemes: The government has an initiative to involve pension 
funds in a £75bn growth scheme in unlisted securities to enhancing pension fund 
performance. However, individuals must critically assess these schemes to ensure they align 
with personal risk tolerances and long-term financial goals.  
 
 
Strategies for Maximising Pension Value: Practical advice on giving your pension a 
significant boost underscores the importance of leveraging government incentives and 
making informed investment choices to enhance retirement savings significantly. You know 
you can invest in US stocks like Microsoft don’t you?  
 
 
The Impact of High Fees on Pension Wealth: The issue of disproportionately high fees, 
particularly for new clients of certain financial services, highlights the critical need for 
pension savers to be vigilant about fee structures and their impact on long-term savings.  
 
 
The Role of Advocacy in Pension Management: The emergence of pension vigilantes 
challenging firms over unfair practices underlines the significance of transparency and 
accountability in the pensions industry. Savers should be prepared to advocate for their 
rights and demand fair treatment from their providers.  
 
 
The Importance of Educating Yourself on Pension Options: With a myriad of pension 
providers and schemes available, it is crucial for individuals to educate themselves on the 
advantages and disadvantages of different options. Making informed decisions is key to 
securing a stable and prosperous retirement. In synthesizing these lessons, it becomes 
evident that navigating the pensions landscape requires a proactive, informed approach.  
 
 
This collective effort towards reform, transparency, and accountability will be crucial in 
building a more resilient pensions infrastructure. For now, save more, spend less, live 
frugalLy and find ways to improve returns.  
 
 
I have free education at www.investing-champions.com  
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Personal 

 

Download a free copy from www.campaignforamillion.com  
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