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Overview

Sq far a strong start to 2028 in many waysEmerging markets leading the way and

surprisingly growth stocks again, given value was the way to go in 2022. Small caps are also
back!

Exhibit 1: Asset class and style returns
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Source: Bloomberg Barclays, FTSE, MSCI, Refinitiv Datastream, J.F. Morgan Asset Management. DM Equities: MSC! World; RBEITs:
FTSE NAREIT Global Real Estate Investment Trusts; Cmdty: Bloomberg Commodity Index; Global Agqg: Barclays Global Aggregate;
Growth: MSCI| World Growth; Value: MSCI World Value; Small cap: MSCI World Small Cap. All indices ar total return in US dollars.
Past performance is not a reliable indicator of current and future results. Data as of 31 January 2023
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And you can see how private investors like you have been piling into the market.

Retail investors have piled into US
markets this year

Daily net inflow by individuals (Smn,
21-day moving average)
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You can watch the video of me celebraintg 100k followers on TikTok here:
https://youtu.be/CDprlkOWGWvand of course add to the 100k+ followers here:
https://www.tiktok.com/@qgreatinvestments
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Come Join Me

https://futureofprivateinvesting.investorschronicle.co.uk/home

Investors’

Chronicle

Future of Private Investing

15 June 2023
In-person | London
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Alpesh Patel
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Praefinium

An event from the Financial Times
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Before you get all excited about th& EE00 makingall-time highs bewarned that the
monthly MACDis looking terribly overbought
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When it's been at these levels before as you can see in the recent past it tends to move
sideways for a whileThat being said for now on a technical basis at least things look

positive.

Performance 2022

Whilst 2023 is off to a rocketing start, 2022, was not an overall positive; one of the
rare years in the 19 years since we started monitoring my picks on Sharescope that is has

not been an up year.
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Lotus Bakeries NV
Givaudan SA

Tecan Group AG
Nexus AG

Coloplast A/S

Novo Nordisk A/S
Eurofins Scientific SE
ID Logistics Group
Somfy SA

Recordati Industria Chimica e Farmaceutica SpA

ASML Holding NV
Kongsberg Gruppen ASA
Getinge AB

Arjo AB

Indutrade AB

Nibe Industrier AB
Vitec Softwaresroup AB
Addnode Group AB
YouGov PLC

Instem Life Science Systems PLC
Sureserve Group PLC
Pool Corp

ASML Holding NV

Lam Research Corp
Camtek Ltd

Nova Ltd

Apple Inc

Microsoft Corp
Balchem Corp

Fortinet Inc

Costco Wholesale Corp
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KLATencor Corp KLAC -9.57

Synopsys Inc SNPS -3.35
Medpace Holdings Inc MEDP 12.98
EPAM Systems Inc EPAM -25
West Pharmaceutical Services Inc WST -25
Tyler Technologies Inc TYL -25
ServiceNow Inc NOW -25
Zoetis Inc ZTS -25
SherwinWilliams Co SHW -25
S&P Global Inc SPGI -25
Accenture Ltd ACN -25
Home Depot Inc (The) HD -19.73
Brown & Browrinc BRO -16.91
Thermo Fisher Scientific Inc T™MO -9.21
Keysight Technologies Inc KEYS -8.92
Oracle Corp ORCL -6.57
BJ's Wholesale Club Holdings Inc BJ 0.65
Ultra Electronics Holdings 10.6

The total for the year was thereforet5.2%b L1 Qa y2 SEOdzaS G(KS bl &RI
my stocks belonged was down 33@4.coursejn my own SIPP and ISA | was 80% in cash,

but the rules of my Sha&eope picks are that once chosen in January, | camade

changeg 6 KAOK 2F O2dzNBS L R2 Ay GKS NBFIf $2NIR

The key reason? | added a bunch of US stocks, the rare year the UK markets do better than
the US ones.

| take solace from the fact | shown by the message below that wah&vescope | picked
stocks in the first week of January and then don't touch thregardless of what happens
during the course of the year | do elsewhere of course make other picks and during the
course of the year those have done incredibly well

A D e 3rd+ 4h eee
¥ Director at Sterling Academy

Hi Alpesh - Been keeping tabs on your stock
selections from back in Jan 2022. Most impressed |
am ! You picked AZPN, UTHR and LSCC. They have
done incredibly well throughout this last year...and
now showing profits of 33%, 28% and 12%
respectively. Most of the hedge funds failed
miserably last year - as did Fundsmith.
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Market Expectations

L i Q da fantSig/start to the year. Perhaps | should not be surprised when you look at the
image below which shows that at this stage in the presidential cycle | should indeed be
expecting a strong return in the stock market.

EXHIBIT 1: PRESIDENTIAL CYCLE

S&P 500 Annualized Real Total Return, 1932-2022

30%
25%
20%
15%
10%

5%

e

From October 1st of Year 2 All Other Times
to April 30th of Year 3

0%

Source: Global Financial Data, GMO

Of the top stocks so far thiggr at the time of writing that are imy portfolio for this year

these are some of the best performers and that was just over a sevepetad. The

reason I'm sharing these is just an example of how much such large companies can move in
such a shortime. As you will know I intend to hold stocks for 12 months and then revaluate
and | do not trade my investments.
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Symbaol Name Last Price

TSLA Tesla 177.90 33.3%
NVDA NVIDIA 203.65 14.2%
META Meta Platforms 151.74 8.9%

I've been pleased to geeadto-headagainst one of the big bears and on Bloomberg's
Twitter feed andat least publiclypeat him on this occasip Before | get too cockyough,|
am mindful that many people believe that the recent rally is a bear trap.
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Bloomberg .+ @business - 7h
Burry is back with a cryptic tweet before the Federal Reserve's rate

decision

» =) CassandraB.C.
A = » @michaeljburry
Sell.

7:04 PM - 1/31/23 - 2.3M Views

19.7K Likes 4,431 Retweets 2,009 Quotes

bloomberg.com
Big Short’s Michael Burry Says ‘Sell’ in Ominous Tweet Ahead of Fed...

The investor who famously bet against the housing market ahead of
the 2008 crash is known for his dire predictions.

O 25 T 30 Q 96 i 1174k &

Alpesh B Patel OBE 2
| @alpeshbp
Replying to @business

wrong. Buy.

3:10 PM - Feb 1, 2023 - 1,206 Views

Had to prove the old adagéat retail investors are usually wrong you can see in 2022 from
the headline below that they got out of the market just as the market had one of its best

yearsfor the UK. Indeed in 2023 thd BELO0 is makingll-time highs.

FINANCIAL TIMES

) UK COMPANIES TECH MARKETS CLIMATE OPINION WORK & CAREERS LIFE & ARTS HTSI

Fund management + Add to myFT

UK asset managers suffer record outflows in
2022

Retail investors withdraw more than £25bn
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And againin the image below you can see another seven slayer which some of the
stocks that | boughso far this year have risen so much so quickly.

Now that is not to say that they won't go down and it is not to say the market won't have
some profit taking and drop mayhl®/en 10% from where it is at the momehtowever,
such fast gaingive us a buffer against future falls during the rest of the year.

Symbol Name Last Price 7D

BC Brunswick 92.40 15.9%

2330 Taiwan Semiconductor Man-542.00 7.8%
ufacturing

TSLA Tesla 189.98 6.8%

Another reason to be bullish for the rest of the year is the image balben the 1st 20
days have been so strong it's usually the case that the rest of the year will do rather well as
well.
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Price Return: Price Return: Price Return:
First20Trading pay21toYear-  Full Calendar
Rank Year Days End Year
1 1987 13.2% -9.6% 2.3%
2 1975 12.7% 16.2% 30.9%
3 1934 12.2% -15.1% -4.7%
4 1976 11.0% 6.8% 18.5%
5 1967 7.9% 11.3% 20.1%
6 1946 7.5% -18.1% -11.9%
7 1985 7.1% 17.9% 26.3%
8 2015 6.9% 20.5% 28.9%
9 1943 6.9% 11.8% 19.4%
10 1961 6.6% 15.5% 23.1%
11 1989 6.2% 19.8% 27.3%
o
13 1951 6.1% 9.7% 16.3%
14 1980 5.7% 18.6% 25.4%
15 1979 5.7% 6.2% 12.2%

Andof course money which has been waiting in teeelinesin 2022 has been entering
this market andoroviding a virtuous circle aelffulfilling prophecy of ever greater gains.

FINANCIAL TIMES

UK COMPANIES TECH MARKETS CLIMATE OPINION WORK & CAREERS LIFE & ARTS HTSI

Investors pile into market rally as economic
slowdown risk ebbs

Improving outlook boosts demand for riskier assefs as ‘fear of missing out’ refurns
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Taken from the time of writing you can see from the image below 8d@®0has had its
first positive January since 2019.

S&P500
49 '20 '21 '22 '23
Jan 7.87 -016 -1.11 -526 6.18
297 -841 261 -3.14 0.85

1.79 -1251 4.24 358

3.93 1268 5.24 -8.80

658 4.53 0.55 0.01

1.84 2.22 -8.39

551 2.27 9.11

7.01 2.90 -4.24

392 -476 -9.34

277 6.91 7.99

1075 -083 5.38

3.71 4.36 -5.90

) 16.26 26.89 -1944 7.07
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Macroeconomic Background

In democracies the opposition's blame the government for inflation and lack of growth the
reality is inflation is indeed a global phenomenon therefore the oppositiolamethe
government for having inflation worse than in other countries and growth IaWan in

other countries

The truth is different countries go through various cycles &mdl to move around an
average

You can see from the inflation forecasts below how global inflation actualljhes.stock
market in the US seems to be looking beyond the cycle of interest rate rises that we are
seeing at present and expecting inflation to be tamed and therefore interest rates to peak
and then falland thereforefor stocks to perform betterThe st@k market is a future
expectation barometer.

Inflation
Forecasts R

4% (IMF) predicts inflation is heading as the world
2 0 2 3 \.\0“%(:\\3“99 - faces a complex macroeconomic backdrop.
¥
.é:\zb Norway
& 3.8%
Iceland
) 67%
High inflation is projected to
slow growth in the UK, as
lower purchasing power and
hawkish monetary policy
drag on the economy. Inflation is expected to be impacted
by slower demand, rising wages,
and a weaker U.S. Dollar.
Data not available
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8.7% Argentina ’ With a 204% forecasted infiation New Zealand
76.1% rate, Zimbabwe's is the highest in 3.9%
i the world. In 2020, inflation stood
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With most of the world's major economies expected to grow this year you can see why
there is some degree of optimisfar stocks. But | will still want stocks which are relatively
undervalued usually because they got a battering last year and the pessimists were overly
pessimistic driving down the share prige stocks and to show good growth and cash flow.

For instancenVidia is one of my pick# just so happens thathatgpt which | absolutely love

is a reason why the stock will benefit. Indeed so will Microsoft stock and | have a two times
leveraged ETF and CFD postionit.
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