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Overview 

Are the falls serious? Long lasting? Or temporary? Let’s look at the clues through images.  

 

The aboe PE ratios show companies remain expensive except banks (more on that below) and 

energy companies. The market has had this excuse to sell off for a while. Valuation alone is not 

driving stocks. Yes, you are paying $106 for every dollar of Amazon profit. Would you buy a business 

like that? Yes, of course you would – but only if it was Amazon. And that’s the point. PE does not 

make much sense for a few companies. (Look at nVidia).  

 

Although UK looks cheaper on PEG, it’s certainly not helped the stocks move up in the past fortnight. 

http://www.alpeshpatel.com/sharescope


   2 
   

@alpeshbp  |   www.alpeshpatel.com/sharescope   |   www.linkedin.com/in/alpeshbpatel/  
 

 

 

http://www.alpeshpatel.com/sharescope


   3 
   

@alpeshbp  |   www.alpeshpatel.com/sharescope   |   www.linkedin.com/in/alpeshbpatel/  
 

Even if you take PEG – companies look expensive with Price to Earnings Growth greater than 1.  

 

But this is not news (well not for two decades at least).  

 

So valualtion is an excuse for taking profits when short term sentiment shifts. Why short term? Read 

on.  
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Above is my S&P bear case outlook.  

Will  it be like 1 and 4 (deeper falls) or 2 and 3 – shallower ones?  

 

The monthly MACD (not show) suggests deep falls, 1 and 4 happen, when the monthly MACD is also 

falling. Which it is not (presently).  
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Speaking of banks (and I own JP Morgan) – see why they look relatively cheap throught the image 

below.  
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Will keep an eye on more signs of "weaker IT spend" in other stocks. A warning for us not to be too 
overoptimistic. 

What about FTSE? 

 

Will now be like 1,2,3 or 4?  
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Why your UK pension and IFA are letting you down. 

 

The S&P 500 and seasonality since 1999 in the image below. September does not look promising.  
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So, the below headline on winning streaks – forget till at least October.  
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I found the above interesting. Whilst I do not select based on sectors, and are we in a slowdown? 3 
out of 4 scenarios mean we do well!  
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Looking at current data from APSE: 
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Insights from a Financial Guru: 10 Lessons for Making Better Money Choices 

 
When I wrote my first book, I was only 26. Now, 16 or so books (I've lost count) later, the 
part about making money I wanted to understand that I found most fascinating was how to 
make better financial decisions. Or why do smart people make dumb money mistakes? I 
lectured on this subject as a Visiting Fellow at Oxford University. 
 
Let me share a few insights from someone whose work I publicised many times before he 
won the Nobel Prize in Economics in my Financial Times column: 
 
Here are the top 10 lessons from Daniel Kahneman on improving financial decision-making: 
 
Confidence is a very poor cue to accuracy: Don't let overconfidence cloud your judgment. 
Always base your decisions on solid data and analysis. 
 
Trust intuition only in well-understood and particular situations: Intuition can be helpful, 
but only in situations where you have a lot of experience and have received feedback on 
your past decisions.  
 
Delay intuition: Intuition becomes more accurate if the information is organized. Take the 
time to gather and analyze all relevant information before making a decision. 
 
People take risks because they do not know the odds against them: Understanding the 
risks involved in a decision can help you make better choices. 
 
Pre-mortem can improve the quality of decision-making: Before making a decision, 
consider all the things that could go wrong. This can help you prepare for potential 
challenges and enhance the quality of your decision. 
 
Happiness tends to yield a biased decision in favour of what is being proposed: Be aware 
of your emotional state when making decisions. 
Emotions can cloud your judgment and lead to biased decisions. 
 
The most highly optimistic plan fails: While optimism is important, it's also crucial to be 
realistic. Always consider potential challenges and obstacles when making plans.  
 
Pessimists should be treasured, not suppressed in organizations: Pessimists can provide a 
valuable counterbalance to optimism. They can help identify potential problems and risks 
that others may overlook. 
 
A good result can be because of luck, not a good decision: Don't confuse a good outcome 
with a good decision. Even a poorly made decision can sometimes lead to a good outcome 
due to luck.  
Evaluate the process, not the result or outcome: Focus on the decision-making process 
rather than the outcome. A good process is more likely to lead to good decisions in the long 
run. 
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Help Page 
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Personal 

Guess where? A very busy month indeed! 
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Download a free copy from www.campaignforamillion.com  

 

 

 

 

 

 

 

 

 

 

 

 

 

http://www.alpeshpatel.com/sharescope
http://www.campaignforamillion.com/

