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sShareScope Iraining Zone

Your guide to getting the best out of ShareScope

Tutorial 7 - Corporate Actions

In this tutorial we will look at how to edit transactions when shares you own are affected by a
corporate action. The main types of corporate actions are:

Share split Where existing shares are divided into multiple shares
Share consolidation A reverse split where the number of shares is reduced
Merger The combining of two or more companies

Demerger Selling off subsidiaries or divisions of a company

Corporate actions can take the form of just one or a mixture of the above mentioned actions.
These do not always affect the number or type of shares you hold in a company, but when they do
you need to add or edit your transactions to record these correctly.

Share Splits and Consolidations

A share split may be performed, for example, if a company's share price has grown so high that to
many investors the shares are too expensive to buy in round lots. A consolidation, or reverse split,
can be a bad sign - a company may do it to make their stock look more valuable when, in fact,
nothing has changed. A company may also do a reverse split to avoid being delisted.

In most instances of splits and consolidations the overall market value of the company is not
changed - the share price is adjusted by the same ratio used for the share split or consolidation. In
ShareScope the share price is adjusted historically to reflect the split or consolidation, however
your holding within your portfolios is not.

As a shareholder you should receive prior notification of any corporate action as these usually
require a vote at an Annual or Extraordinary General Meeting.

Let’s look at some recent examples of splits and consolidations and how you would record these in
ShareScope.

Share Splits

Young & Co’s Brewery PLC — Share split (4 for 1) February 2008

Corporate action details:

Up until 22/02/08 the company had two ordinary shares - an ‘A’ Ord and a Non voting Ord, both
with a par value of GBP0.50. As of 5pm on 22/02/08 these were split into 4 new ‘A’ Ord and 4 new
Non voting Ord shares, both with a par value of GBP0.125.

Young & Co’s closed at £20.90 on 22/02/08. As a result of the 4 for 1 split, this price is adjusted
down to £5.225 by ShareScope.

How this affects your holding:

The number of shares you held as of 22/02/08 is, in effect, multiplied by 4. If you originally held
100 shares, you would now hold 400 shares. At the same time, the share price is reduced by a
quarter - therefore the value of your holding remains the same.

In ShareScope we reduce the price, however we do not increase the size of your holding - this you
need to do yourself. Let’s say you had bought 100 Young & Co’s shares in 2006. With a closing price
on 22/02/08 of 2090p, this would give your holding a value of £2090.00. Due to the price
adjustment made by ShareScope, your new value based on the adjusted price would be
100x522.5p = £522.50 - a drop in value of nearly £1500! Your transactions may have looked
something like those below, where the value based on a closing price of £5.425 on 25/02/08 is
calculated as £542.50 due to the incorrect number of shares being used.
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Date Ternes Mame
- tpe
2HHBE 155210 Young & Co's Brewery FLC Qrd®

2502108 Young & Co's Brewery PLC Ord®

Share  Tranzaction

e
Buy
Latest
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Mum. | Total = Value = Last |
shares | zhares price |

100 100
100 100 E542.50 E5.42%

From the transaction screen, right click, go to Other transaction and select Share Split.

Buy
Sel
Dividend

Cther transackion

Take up Rights
Market orders * Sell nil paid Rights
Showe latest only + acrip dividend
Show current holdings only Initial Park Payment
Sort wikhin share Part payment
Show Dividends since last update Other acquisition
Dividend repaort Other disposal
Capital Gains k Ckher return
Yalue at a date COkher cosk
araph value Share Split
araph profit Share Consalidation
CompanySector analysis
The following dialog will open:
Record a transaction E|E]
Portfiolio Tutorial portfolo - splits etc Previous holdng 100
Share Young 8 Co's Brewery PLC Previous Number iﬁ_l
Sharetype | SOp ‘A" Ords w | | New Number 0 El
Transaction | Share Spiit v Ratio o 1
Cash Acoount
Currency
Reference
Mote 1 : ; .
Date 22/02/08 L) 15938 &
Fri Z2nd Feb 2008
[ ontions |[ neb || comcet J[ o |

Enter the new number of shares as a result of the split and ensure the correct date and time are

selected.
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Record a transaction E|@
Portfolio Tutorial portfoko - splits etc Previous holding 100
Share Young B Co's Brewsry PLC Previous Number  [100 gl
Sharetype  S0p'A Ords w | | New Number [0
Transaction | Share Spit v | | Ratin & Hl
Cash Account 3 share 'bonus’ fior each existing share
Currency
Reference
ek Date 22/02108 ) 170000 =
Fri 22nd Feb 2008
[ options J[_ree J[ comel J[ _ox ]

Click on OK to save the transaction and your records should look more like this:

Date | Time | Mame | Share  Transachion  Mum.  Total  Value  Last
- tpe tpe thares  shares price
2206 155210 Youwng & Co's Bréwen PLC Qrd® By 100 100
22408 [17:00:00 Young & Ca's Brewmery FLC Qird® Split 400
25/2108 Young & Co's Brewery PLC Ord* Latest 400 400 E2AT0.00 E5.42%

Note that the value based on the same closing price of £5.425 on 25/02/08 is now calculated
correctly at £2,170.00 (a slight improvement on our valuation as of 22/02/08 of £2090).

Share Consolidations

Amarin Corporation PLC - Share consolidation (1 for 10) January 2008

Corporate action details:

Up until 17/01/08 the company had ordinary shares with a par value of GBP0.05. As of 5pm on
17/01/08 every 10 existing shares were consolidated into 1 new ordinary share with a par value of
GBPO0.50.

Amarin closed at 15.5p on 17/01/08. As a result of the 10 for 1 reverse split, this price is adjusted
to 155p by ShareScope.

How this affects your holding:

The number of shares you held as of 17/01/08 is, in effect, divided by 10. If you originally held 100
shares, you would now hold 10 shares. At the same time, the share price is increased tenfold -
meaning the overall value of your holding remains the same.

As with the share split, in ShareScope we adjust the price, however we do not reduce the size of
your holding - again, this you need to do yourself. Let’s say you had bought 100 Amarin shares in
2006. With a closing price on 17/01/08 of 15.5p, this would give your holding a value of £15.50.
Due to the price adjustment made by ShareScope, your new value based on the adjusted price
would be 100x155p = £155 - an increase we all dream about! Your transactions may have looked
something like those below, where the value based on a closing price of £1.71 on 25/02/08 is
calculated as £171.00 due to the incorrect number of shares being used.

| Date Time Name Share  Tranzsction = Mum. | Total shares Walug Last |
a  hpe o sharas price

1706 162913 |Amanin Corporation PLC Qrd Bluy 100 100

2542108 Armarin Corporation PLC Ord Lataxt 100 100 E171.000 E1.71)

Right click in the transactions view, go to Other transaction and select Share Consolidation.
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By

Sell

Dividend

Cther transackion Take up Rights
Market orders r Sell nil paid Rights
Shiow lakest anly + Scrip dividend

Shows current holdings only Initial Part Pavment

Sort within share Part payment

Shiow Dividends since last update Cther acquisition

Dividend report Cther disposal
Capital Gains ¥ Cther return
Yalue at a dake Cther cosk
araph walue Share Split

Share Cansaolidation

araph profit
Company)Sector analysis [

A similar dialog to the Share Split dialog opens.

Once you've recorded the consolidation transaction, your records would look something like this:

Tirne MHama Share  Tranpaction  Num Tedal shares Walug Lazt
a woe o sharst pnos
162913 Armann Corporaton PLEC Ord Buw 100 100
17:00:00  Armann Carporason FLC Crd Contohdabtan 10
Amarin Corporation PLC Ord Latest i m E17a0 E1L

Note that the value based on the same closing price of £1.71 on 25/02/08 is now calculated
correctly at £17.10 (again, a slight improvement on our valuation as of 22/02/08 of £15.50).

This company is an example of one that consolidated their shares to make their share price more
attractive - at 15.5p the shares appeared of little value, having fallen from a high of 208.25p* on

20/04/07.

* unadjusted share price

The two examples above are both fairly simple examples of splits and consolidations. Other recent
examples are the rights issue made by Intermediate Capital Group PLC where 2 new ordinary
shares are issued for every 9 ordinary shares held; or the consolidation by WH Smith PLC in which
a special dividend of 33p per share is paid and then every 74 existing ordinary shares are
consolidated in 67 new ordinary shares. Splits and consolidations (reverse splits) can be a lot more
complicated though, involving the issue of new shares (Amlin PLC is a recent example from
December 2007) or a split followed by a consolidation (as with Chrysalis PLC also in December

2007).

Merger

Payzone PLC - Merger of Cardpoint and Alphyra December 2007

Corporate action details:
Alphyra (unlisted) merges with Cardpoint (listed on LSE) and creates new listing on AIM as Payzone
PLC on 05/12/07. Holders of Cardpoint shares receive 1 new Payzone share for each Carpoint

share held.

How this affects your holding:

In this example Cardpoint was the only company previously listed on the London Stock Exchange,
so was also the only company listed in ShareScope. As a result of the merger, the price history
from Cardpoint was retained against the new listing of Payzone. Any transactions that you had
recorded in ShareScope under Cardpoint would automatically be renamed to Payzone. As there is
no change to the size of your shareholding you do not need to edit the transactions in ShareScope

in any way.

McAlpine (Alfred) PLC - Take-over by Carillion PLC February 2008

Corporate action details:
Acquisition of Alfred McAlpine by Carillion PLC on 12/02/08, both listed companies on the London
Stock Exchange. Holders of Alfred McAlpine receive 1.08 New Carillion Shares and 165.4p in cash*.
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* A Mix and Match scheme and Loan Note alternative were also available.

How this affects your holding:
If you held shares in Carillion then there is no change to your shareholding and thus no need to edit
your transactions.

If you held shares in Alfred McAlpine you need to manually transfer these into Carillion shares in
ShareScope. Each transaction you had in Alfred McAlpine needs to be re-recorded against Carillion.
In this example, the number of shares you own in Carillion is different to that purchased originally
in Alfred McAlpine (1.08 for each 1), so this needs to be accounted for when transferring the
shares. See below for how the original transaction might have appeared in ShareScope:

Date Mame Transaction Mum. Cost/ Walue Last Profit £
“ Hpe shares  Value price logs
2272006 Mehlpine (Alfred) PLC Buy 100, £435.00
10707 hcAlpine (alfred) PLC Bl B0 E22388
2502108 McAlpine {Alired) PLC Latest 150 £E658.88/£821.25 £547% E162.37

To transfer the transactions to Carillion, you need to add Carillion to your portfolio, and then record
each transaction again, this time against Carillion. As you record the transactions though, you need
to alter the number of shares purchased by multiplying by 1.08, do not enter a price per share but
enter the Total Cost as it was in the original transaction and keep the original transaction dates as
well. See below for how the new transactions might have appeared in ShareScope - the number of
shares is different but the date and Cost is the same on each transaction:

Diate Mame Transachon Mum. Costf Value  Profitf Mote 1
- type shares  Value loss
2202106 | Canllion PLC  Buy 108 £435.00 Metlpine marger 1 2002108
1W707 | Carillion PLC  Buy 54 E22388 Medlpine merger 12002108
1212008 | Carillion PLE  Other retum £24810 Return of cazh - Mchlpine
25/2/08 Carillion PLC Latest 162 E658.88 E618.43 E207.65

Your transactions against Alfred McAlpine then need to be removed from the portfolio as they will
incorrectly affect your total portfolio valuation. You can either move these to another portfolio that
you can use to keep track of historical transactions, or you can delete them completely.

Notes:

1. A new transaction is added to record the cash offer.

2. The value column refers to the current value of the shareholdings only.

3. The Profit/loss column takes account of the shareholdings and the cash return.

4. The original transaction dates need to remain the same so that any CGT liable is calculated
from the correct date.

5. A note has been added as a reminder of the origin of the transactions.

6. To add an ‘Other return’ transaction, right click to access the context menu, go to Other
transaction and select Other return.
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Demerger

Egdon Resources PLC — De-merger to form New Egdon and Portland Gas January 2008

Corporate action details:
De-merger of Egdon’s Gas Storage Business to form a new Holding Company - Portland Gas on
17/01/08. Shareholders receive one new Portland share for each existing Egdon share they hold.

How this affects your holding:

You still hold the same number of shares in Egdon, however you need to add Portland Gas to your
portfolio and record new transactions against Portland Gas to match each transaction in Egdon.
Most often, in these instances, you also need to associate some of your original purchase costs with
the new holding as well. The ratio of the cost split is provided by the company however it is often
not available for a few months after the date of the demerger. At the time of writing, the
apportionment of costs for the Egdon demerger is not yet confirmed, so the amounts used in this
example are not correct and are only intended as a guide.

Your original transactions in Egdon may have looked like this:

Date MName Tranzaction  Burm. Cozt f
- tvpe zhares | Walue
212106 Egdon Rezourcez PLC B 100 £118.50
221307 \Egdon Rezources PLC = a0 £100.50
2652/08 Egdon Reszourcesz PLC|Latest 150 £219.00

Using an apportionment ratio based on the opening prices of the Egdon and Portland Gas shares on
17/01/08*, after recording new transactions against Portland, your transactions would look
something like this:

Diate Marmae Transachon MNum Coztl Mt 1
- tpe shares  Valua
2206 |Egden Resources PLC Biuy 160 £11.02 Cost reduced from £118 .50 due to Porland Gas split
2307 |Egdon Resources FLC  Buy 50 £9.35 Coat reduced from E100.50 due to Porland Gaz split
26/2/08 Egdon Rezources PLC Latest 150 E20.37
HA0E  |Portiand Gaz PLC Buy 1000 E107 48
22307  |Portiand Gas FLC By 50 ES1.15
2612/08 Portland Gaz PLC Latest 150 E19B.63

The number of shares in both companies is the same as you receive one Portland Gas share for
each existing Egdon share. The Total Cost on each of the Egdon transactions is manually edited and
reduced, with the remaining portion being recorded against the new holding. Note that after all
transactions are recorded or edited, the overall Cost of both the new holdings is the same as the
original Cost of the Egdon shares (i.e. £20.37 + £198.63 = £219.00).

* as opposed to the correct apportionment yet to be confirmed by Egdon Resources PLC

With regard to any corporate actions that affect your shareholdings, please ensure you read any
circulars thoroughly as there can be CGT and/or income tax due on any new issue or return of
capital. We would recommend you contact a tax professional for advice in these circumstances as
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our Support team may only be able to offer limited guidance.

Remember, if you have any trouble finding or using any of these features, please don’t hesitate to
call our Customer Support team. They will be delighted to help.

From outside London: 0845 045 0111
From London: 020 7749 8504
Email: support@sharescope.co.uk
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